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On the southern tip of Africa, in one of the great- 
est mineral treasure houses of the world, a new 
industrial giant is arising. Already this land of 
golden opportunity, the Republic of South Africa, 
has far outstripped all other countries in Africa 
in output and living standards; and is poised for 
new spectacular economic advances. 


Registration This material is filed with the Department of Justice 
where the required registration statement, in terms of the Foreign 
Agents Registration Act, of the Information Service of South Africa, 
655 Madison Avenue, New York 21, N. Y., as an agency of the Govern- 
ment of the Republic of South Africa, is available for inspection. 
Registration does not indicate approval of this material by the United 
States Government. 
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South Africa 


The industrial giant of the African continent .. . 


@ has a per capita income which is 69% higher than that 
of the next African country and three times as much as the 
average for Africa. 


®@ produces three times as much steel as all African coun- 
tries combined and is tenth in output in the world. 


® generates electrical power double that of the rest of 
Africa with unit consumption per capita equal to that of 
Western Europe. 


™ produces more than 80% of the coal in Africa and has 
87% of its coal reserves. 


B carries 50% of all railway freight traffic in Africa and 
has the largest electrified railway network outside North 
America and Europe. 


mM possesses 41% of all motor vehicles in Africa and 50% 
of its telephones. 


@ produces 70% of the Free World's gold supply annually. 


@ has the largest petrol- and oil-from-coal plant in the 
world, and 


@ has experienced fifty four years of political stability. 


SETTLERS MEET HOTTENTOTS, A NON-NEGROID INDIGENOUS PEOPLE. 


The founding of South Africa in 1652 when Jan van Riebeeck of the Dutch East 
India Company raised the tri-color of the adventurous Netherlands — the city. 
of Cape Town stands here now. The Dutch were joined by French and British 
settlers and in 1806 South Africa passed into British hands. In 1834. an epic 
pioneering movement northwards led to the opening of the interior and the 
establishment of two independent Boer Republics. In 1902 the Republics 
suffered defeat at the hands of Britain in the Second War of Independence. In 
1910 the country became part of the British Empire, helping to establish the 
later British Commonwealth of Nations but withdrew from this organization in 
1961 when after a referendum the Electorate chose a Republican instead of a 
monarchial form of government. 


HISTORICAL BACKGROUND 


hig/'vigorous offshoot from Europe was planted in 

Africa almost castally'when the/Dutch East India Com- 
pany sent Jan-vatr Riebeeck to /the/Cape of Good Hope in 
1652 to set up a supply station for-ships passing on their 
way toothe East. But what was intended only as a commer- 
cial enterprise, became) theybasis ‘for the development of a 
new nation: 7 ERAT 


The original Dutch” settlefs- were strengthened by the 
arrival of theckrench-Huguenots’seeking religious freedom. 
Together,.they= established..the“vinéyards which were to 
produce-the famous=Gape-wines;*the-wheatlands and later 
the sheep ranches which made South Africa one of the most 
important wool producing areas of the world. 


The freedom-loving, individualistic farmers born under 
these southern skies moved inland in an ever increasing 
stream to open the wide vacant plains of South Africa to 
European civilization. After about 150 years of expansion 
to the east and northeast, they were met by a moving stream 
of black Bantu entering the present area of the Republic 
from the north. 


At the time of the Napoleonic wars, the Cape was taken 
over by Britain, and the original Dutch, French and German 
settlers were joined by British settlers. 


For about two centuries the development of the country was 
mainly limited to the Cape Province in the south. In the 
Great Trek of the 1830’s the Afrikaners moved further 
north, on to the South African High Veld, establishing the 
Orange Free State and Transvaal Republics, and thus 
whites permanently settled in what are now the northern 
provinces of South Africa. 


In the early part of the nineteenth century the South Afri- 
can economy was based mainly on extensive agriculture in 
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GEOGRAPHY 


the white or European areas, while in the black or Bantu 
areas a primitive subsistence economy prevailed. 


But the glitter of gold and diamonds transformed this peace- 
ful agrarian land. In 1870 diamonds were discovered at 
Kimberley in the Cape hinterland and in 1886 gold in the 
Boer republic of the Transvaal. These discoveries attracted 


daring entrepreneurs, new immigrants, overseas capital. i — 
Transportation was improved and the techniques of modern Pata 

. . ee 
production introduced. RS gts 


The gold mines of the Witwatersrand (“Ridge of White 
Waters”) together with the later enterprises of the Orange 
Free State, were to’become the world’s greatest source of the 
precious yellow metal—basis of the world’s monetary system. 
Alongside the European economic system there still pre- 
vailed the purely subsistence economy of the Bantu tribes 
living in their own areas. The development of the country’s 
mineral resources as well as a more intensive agricultural 
system in the white areas, caused a greater demand for 
labor, which attracted more and more Bantu into the white 
areas, and introduced a gradual change in the black sub- 
sistence economy. 


After the Anglo-Boer War of 1899-1902 the two former 
Boer republics and the two British colonies of the Cape and 
Natal joined to form the Union of South Africa, adding the 
strength of unity to a wealth of resources. In 1961 this 
Union became the Republic of South Africa. 


Since the twenties, manufacturing industry made great 
strides in South Africa, bringing in its train a process of 
rapid urbanization and of difficult economic and social 
adjustments. Industrialization was considerably accelerated 
after World War II so that at the moment the greater part 
of the country’s national income comes from manufacturing 
industry—25.5 per cent in 1962-63 compared with 13.1 for 
mining and 10.4 for agriculture. 


The advanced degree of industrialization reflects the rapid 
development of the country, which has a per capita national 
income much higher than any other country in Africa. 
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he Republic of South Africa, with an area of 472,359 

square miles, forms the southern part of the African 
continent. It is bordered on the east, south and west by the 
Indian and Atlantic Oceans and on the north by South-West 
Africa, Bechuanaland, the Federation of Rhodesia and 
Nyasaland, Portuguese East Africa and Swaziland. 


South Africa falls almost entirely in the South Temperate 
Zone. On the whole the climate is pleasant and invig- 
orating and shows little of the sharp variations in similar 
latitudes north of the Equator. 


It is a land of sunshine. The average number of hours of 
sunshine per day throughout the year varies from 7.5 to 
9.4 compared with only 3.8 in New York. The average 
annual rainfall for the whole of South Africa is approxi- 
mately 17.5 inches. Only about a quarter of the country 
receives more than 25 inches of rain per annum. Large 
areas have an unpredictable rainfall and are afflicted by 
recurring droughts and floods. This makes the conservation 
of water resources a priority in South Africa’s develop- 
ment plans. 


South Africa’s temperate, invigorating climate, coupled 
with the presence of an advanced Western society and 
highly developed medical services, has produced a healthy, 
vigorous population. 


The all-year-vacation climate and unsurpassed beauty have 
made South Africa one of the world’s greatest tourist 
attractions. 


It is a land of sharp contrasts. But whether you go to the 
white beaches and the green valleys of the Cape of Good 
Hope, to the wide open plains of the Karoo or the Trans- 
vaal High Veld, to the colorful Transkei or the rolling hills 
of Natal, sunshine and hospitality await you. 


The great diversity of climate and soil conditions accounts 
for South Africa’s remarkable flora and fauna. The Repub- 
lic has perhaps the richest flora in the world, with 16,000 


Average Temperature Average Hours of species against Britain’s 1,500. 
Areas Summer Winter Sunshine ‘ 4 : ‘ 
(annual) While other countries in Africa have all too often destroyed 


their wild animals, South Africa has protected them. The 
Kruger National Park, a vast tract of land where animals 


Pee) eet eee ie econ Re is cal live in their wild state, is attracting a growing number of 
abe sii stage Mindi Pasi ontes woe mcre ees 70 55 2,750 tourists from all over the world. The animal kingdom com- 
Madeira and Canary Islands cosines 71 60 2,450 prises many hundreds of species. 

RANG RS Sc RT racer stiunseoed 75 46 2,700 

Hawall (HOMOLUIW): ioc vscsesiessennssness 77 70 2,450 

Florida: "Keys cuncscnssnnans ibe B1 68 2,750 

Caribbeatie..caccsiiniemnaseatinomnoenae 83 72 2,600 

SOUTH AFrICAN RESOSES wcccsesssssssseeeeeerneesessee 72 58 2,750 
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Estimated 1964 
11,900 


MID-YEAR 1910 1920 1930 1940 1950 1960 1970 


Re 


No: 
NE 
/| ESS 
ike 


ReeRReaaeee. 
Srey 


BANTU E 
3,956 
P|. 
1,500 1,480 
WHITES 991,257 1,070], asso 
Co ES 
164 199 ‘1247 
asiatics $148 353 
TOTAL 5,878 6,838 8,540 10,353. 12,471. 15,777 17,460 
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PEOPLE 


outh Africa is a mosaic of nations, a wide variety 
of peoples of different color, different degrees of civil- 
ization, language, customs and culture. 


The present population is about 17,065,000. Of the 
3,250,000 whites of European descent about 60 per cent 
speak Afrikaans (a language closely related to Dutch) and 
the rest mainly English. The 1,648,000 Coloureds are 
descendants of the indigenous Hottentots who inhabited 
the southern part of the country when the first whites 
settled there, Malays and people of mixed blood. Apart 
from the religion and certain customs of the Cape Malays, 
this group shares the language and culture of the whites. 
The 522,000 Asians are descendants mainly of Indians 
whom the British brought in to work on the sugar planta- 
tions of Natal. Many of them have since moved into 
commerce and industry. 


The Bantu do not form a homogeneous group, but are 
made up of a number of nations with different home- 
lands, languages and customs. 
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aia: 


TOTAL WHITES COLOUREDS'  ASIATICS BANTU 

1904. (oPipa ES - - ad - = 

SEIS ea stah taatececietcatscies 2.07 1.93 2.41 3.12 2,03 
p bo bas MRR aS eanseal str taeaa y 1.49 1.76 0.37 0.86 1.57 
TOS Giitarssscraraees oie 2.19 1.86 2.32 1,90 2.29 
p Ace {= Ftciesccen meet in 1.76 1,70 1.89 2.65 1.73 
1951 ecekantD 2.10 2.18 Got §.15 1.79 
TPGO ia etcatiaiauiis 2.54 1.69 3.43 2,87 2.66 

(Source — Industrial Development Corporation of S.A. Ltd.) 
1965 1970 


MID-YEAR 


BANTU 


COLOUREDS 


ASIATICS 


TOTAL 


14 


19,980 


22,330 
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The population density in South Africa is low in compari- 
son with European countries and the United States — there 
are about 36.13 persons per square mile. (U.S. average: 50.4). 


The total population of Africa was 261,000,000 in 1961. 
South Africa was fourth on the list. Nigeria came first with 
36,800,000, Egypt second with 27,000,000; then Ethiopia — 
with over 22,000,000. 


Immigration 


Immigration played a much smaller role in South Africa 
than in the United States and some other “young” coun- 
tries. It has always been considerably smaller than the net 
natural increase of the population. The reason for the small 
number of white immigrants was the availability of large 
numbers of unskilled Bantu laborers. 


In recent years, however, immigration, mainly from 
Western Europe, has been vigorously encouraged and the 
Government has announced a plan to absorb at least 30,000 
immigrants a year. Over 30,000 arrived in 1963. 


In 1961 the Government established a Department of 
Immigration to encourage immigration to the Republic and 
to assist in making immigrants part of the South African 
community after their arrival. 


The financial and other assistance being given to immigrants 
under the present immigration policy can be summarised 
as follows: 


(a) An amount of $168 is contributed towards the pas- 
sage costs of every approved immigrant, irrespective of age. 


(b) Immigrants who have employment to take up on 
arrival in South Africa are transported at State expense to 


the employment centres. 


(c) Those who have no employment to take up on arrival 
are transported at State expense to centres where they will 
most readily find work and where they are accommodated 
at State expense until suitable employment is found. 
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(d) Immigrants who have no employment are assisted by 
the Department of Labour, in co-operation with the Depart- 
ment of Immigration and other recognised organisations, in 
finding employment. 


(e) On finding employment they are transported at State 
expense to their places of employment. 


(f) Baggage which an immigrant is permitted to convey 
free by ship, but not exceeding one cubic metre per adult, 
is transported by train at State expense in respect of these 
journeys. 


As one of the fastest developing countries in the world, 
South Africa offers opportunities of work and advancement 
which are not available in the older countries. South Africa 
has no unemployment problem. The Republic’s unemploy- 
ment rate of approximately 1.9 per cent is the envy of 
many nations. 


The social legislation of South Africa is highly advanced 
and workers are well provided for in case of accident or 
illness. Home ownership, well within the reach of the 
artisan, is on the increase in South Africa. 


Not every immigrant is able to make a fortune, but South 
Africa offers many more opportunities for private enter- 
prise than the older countries. Many immigrants, starting 
as workmen, have succeeded in saving enough to open 
their own workshops, which in many cases have developed 
into sizeable factories. 


At the same time South Africa has since the war become a 
haven for many wealthy people desiring to escape the high 
tax rates of the older countries. 


Apart from white immigrants from Europe, South Africa 
also attracts thousands of black migrants from the neigh- 
boring territories. Today there are about 800,000 foreign 
Bantu in South Africa of whom approximately a quarter 
have settled permanently in South Africa. 
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Urbanization 


One of the features of the South African economic scene 
is the rapid rate of urbanization. 


From 1951 to 1960 the total population of the twelve 
largest cities increased from 3,250,000 to 4,250,000, 
almost 30 per cent. The metropolitan area of the Witwaters- 
rand in 1960 contained nearly a quarter of the white and 
two-thirds of the total South African population. 


Four-fifths of South Africa’s urban population is concen- 
trated in four major industrial areas; 2,750,000 in the 
Southern Transvaal, 1,000,000 in the Western Cape, 
750,000 in Durban-Pinetown and approximately 450,000 
in Port Elizabeth and East London. 


There are major differences in the labour structure in the 
four areas, especially regarding the racial composition of 
the labour force. In the Western Cape, Coloured and White 
workers are in the majority; in the Southern Transvaal, 
Bantu and Whites; in Durban, Bantu, Asians and whites; 
and in Port Elizabeth and East London, Bantu and whites. 
For example, in the Western Cape most of the work in the 
building industry is done by Coloureds, while in the South- 
ern Transvaal it is done by whites. A similar set-up is 
found in the furniture and clothing industries. 


In general, most of the skilled work is done by whites and 
most of the unskilled work by the Bantu, who were the 
last group, historically, to join the system of modern pro- 
duction. The Asians and Coloureds, who have been part of 
the white economy for a much longer period, occupy a 
position in-between. 


As the educational level of the nonwhites rises and as 
development plans for the Bantu homelands take shape, 
more skilled jobs, as well as positions in the professions, 
become available to them. 
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INCOME AND STANDARD OF LIVING 
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’*he rapid growth of South Africa’s national income has 
ensured its people a standard of living far ahead of any 
other country of Africa. 


The annual increase in the value of all goods and services 
produced within the Republic in the past 50 years was 
about 6 per cent, and the real per capita income increased 
by approximately 1.4 per cent per annum. 


South Africa, with only one-seventeenth of Africa’s popu- 
lation, generates one-fifth of its total geographical income. 


South Africa is in the lead because economic development 
on modern lines started there earlier than in most other 
African territories; because of the dynamic enterprise of 
the country’s white entrepreneurs; and because the Bantu 
and Coloured workers of the Republic are on the whole 
healthier, more vigorous and further developed than the 
inhabitants of tropical Africa. 
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National Consumer National 
income at Price Income at 
Year Current Prices Index 1961-62 Prices 

(Dollars) (1961-62 = 100) — (Dollars) 
1937-38... 99 42.8 231 
1939-40... 110 43.7 253 
1944-45... 157 56.5 276 
1947-48... fs 190 61.8 308 
1949-50... rk 214 67.2 319 
1954-55... 310 86.2 | 360 
1957-58 340 93.6 | 363 
1959-60... 368 96.6 380, 
1960-61... vine 385 98.1 392 
FOB TBO EG cn aitnaic manne, 398 100.0 398 


SSR A I SS 


Net Income per 


Country Year Capita in Dollars 

Republic of South Africa ...... 1961-62 398 
1961 199 

1961 146 

fe ean 1961 87 

TATRA YAK aria acituddatieacmebaare Raia oe ; 1961 56 
United Kingdom ... 1961 1,155 
Netherlands .... : 1961 875 
FPA COL isu tas easlenuce uaamanmnatuioaaeaincn 1961 991 
West Germany ... ; 1961 1,074 
FEARS aeirae Uiastausees Hea 1961 557 
Portugal ....... 1961 252 
Mauritius 1961 | 227 
Sudan... 1961-62 111 
India 1961-62 68 


N 1a ICO! > IVill 


(Source: Industrial Development Corporation of South Africa) 


Year 1966 1971 1976 


1981 


Net National Income 7,195 8,807 10,783 
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Although South Africa has the highest per capita income 
in Africa, there is still considerable scope for raising the 
living standards of the nonwhites. This is not only a 
challenge to the economy, but the steady rise of pro- 
ductivity and income of the nonwhites also provides the 
economy with a built-in growth factor. 


The vast improvement in the wages and living standards 
of the nonwhites, especially the Bantu, has been a feature 
of the postwar period. It has resulted from the general 
economic growth which created better employment oppor- 
tunities for the Bantu, from the conscious policy of the 
Wage Board (a Government body fixing minimum wages 
for inter alia unskilled workers), and from a drive among 
white employers to increase the wages of Bantu workers 
with a view to raising their productivity as well as their 
purchasing power. 


The earnings of Bantu have been rising at a much faster 
rate than that of the whites. The total income of whites 
since the war increased by approximately 300 per cent and 
that of the nonwhites by more than 500 per cent. 


The Government encourages and actively supports this 
policy of higher wages, supplementing it by a program of 
education and training for nonwhites which is without 
parallel in Africa, as well as by housing programs and 
social welfare services. Over the past thirty years the 
number of Bantu pupils has increased five times and 
expenditure on education sixteen times. The literacy rate 
of the Bantu has risen from 21 per cent in 1946 to 33 per 
cent in 1960, and the Government expects to wipe out 
illiteracy within a generation. 


Labor Relations 


Despite vast social changes brought about by South 
Africa’s industrial development, the country has enjoyed 
remarkable industrial peace. With the exception of 1946 
and 1947 no major strikes have occurred since 1922. The 
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South Africa produces three times as much steel as the rest of Africa com- 
bined. This is an aerial photograph of the [SCOR steel works near Pretoria. 
The company was incorporated in 1928 and tte first steel was tapped in 1934, 
A new expansion program, scheduled to be completed in 1973 will raise the 
annual production capacity from the present 2,500,000 ingot tons to close 
on 5,000,000 tons. 


two strikes mentioned occurred in the gold mining industry 
and were not directed against the employers, but were 
caused by internal differences within the trade unions 
concerned. 


South Africa’s industrial peace is the more remarkable 
since management-labor relations are complicated by the 
multi-cultural composition of the population. The white 
management often has to deal with relatively primitive 
Bantu workers who have little knowledge of the white 
man’s way of life. While it is not easy for the primitive 
Bantu to understand the white man’s ways, the inex- 
perienced white manager may be equally puzzled when 
measures acceptable to white workers provoke quite dif- 
ferent reactions among black workers. Bantu who, until 
recently, were not accustomed to disciplined work, have 
however developed into responsible and efficient factory 
workers. 


While South A frica’s economic growth has been rapid, it has 
also been relatively stable. The reason is to be found in the 
important role that gold production plays in the economy. 
While some other industries are severely hit by a depres- 
sion, gold production becomes relatively more profitable, 
since the selling price remains the same, while production 
costs may even decrease. 


Thus South Aftica has not only a built-in growth factor 
but also an important built-in stabilizer. 


FIELD CROPS: 1961-62* 


Maize uae? 238,974 
Wheat 73,431 
Oats i... 5,977 
Barley 2,058 
yee urea: 480 
Kaffircorn 8,918 
Haymes 18,340 
Lucerne Seed 1,739 
Dried Beans .... 7,064 
Dried Peas .. 882 
Sugar-Cane -. 57,936 
Chicory 665 
Tobacco 18,878 
Cotton 4,368 
Groundnuts 18,823 
Sunflower Seed 6,279 
Wattle Bark ....0..0. 9,600 
*ROOIDOS” TOA vovscseo 260 
Potatoes i 18,816 
Sweet Potatoes 1,501 
LMG) esata eia : ae 9,786 
TOTAL errno ewe 504,775 


SS a YC ETE 


HORTICULTURE: 

CN CUSE RUE ane ais ceiasael uaamosatapcnteil 33,561 
Deciduous. Fruit 54,862 
Sub-Tropical Fruit ., 10,536 
Viticulture alas 26,020 
Dried Fruit 3,202 
Vegetables 33,545 
TOTAL: 3355305: 161,726 


RS 


PASTORAL: 

Wisi [Se siiiiowcesorontticcn users 125,910 
Mohair wns. 8,834 
Karakul Pelts 4,830 
Ostrich Feathers isieatecapeeeal ; 629 
TOTAG oc anaes Meenclncay nalts n scone cam Meare 140,203 
SL RY IE TN SI ROT AEE, _ EET a ne FTE SE 
LIVESTOCK: 

Slaughter Stock: 

Cattle 121,416 
Sheep 64,987 
PS oid cian laine 16,601 
Fresh Milk: occ 75,424 
Dairy Products ..... 55,546 
Poultry Products 46,786 
NORGE kansas 9,377 
OER cet sh 390,137 
GRAND! TOTAL ie Maiiracoasnscionmucisahikieumner S1196,B4t 


* Preliminary figures, 


SOURCE; Department of Agricultural Economics and Marketing—Division of Agricultural 


Economic Research. 
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1962-63* 
$ 258,223 
59,360 
5,345 
2,367 
473 
14,032 
| 19,149 
1,018 
7,269 
928 
66,214 
700 
20,300 
7,406 
24,500 
5,586 
9,468 
315 
17,500 
1,593 
11,061 


532,807 


| 33,600 
59,545 
10,412 
26,579 
2,206 
34,784 
168,126 


133,470 
9,722 
6,194 

878 

150,264 


122,704 
65,460 
15,884 
73,612 
48,864 
47,684 

9,440 
| 383,648 
$1,234,845 


PRODUCTS OF LAND AND SEA 


Vs 


Agriculture 


outh Africa’s development began as an agricultural 

settlement and for two centuries its economy remained 
principally agrarian. It is therefore not surprising that the 
Afrikaners, descendants of the original Dutch and French 
settlers, became known as Boers (farmers). While now 
contributing less than 15 per cent of gross national produc- 
tion, agriculture still sustains about half the population. 


The climate and soil of South Africa make it possible to 
grow a large variety of agricultural products. Almost any 
crop normally produced in the temperate and subtropical 
zones of the world will thrive somewhere in the country. 


The largest crop is corn, principally grown in the Transvaal 
and Orange Free State, and the Republic ranks seventh in 
the world among corn producers. Wheat and other cereals, 
as well as sugar cane, tobacco, fruit and oilseeds are impor- 
tant agricultural products. Deciduous fruits and wines 
from the Cape, and oranges from the Transvaal have won 
markets in many parts of the world and are important 
earners of foreign exchange. 


With only 15 per cent of the country arable, the major part 
of South Africa’s rural economy is devoted to sheep and 
cattle raising. South Africa ranks eighth in the world in 
number of sheep (30,600,000) and is the fourth largest 
wool exporter after Australia, Argentina and New Zealand. 
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The Republic of South Africa is eminently suited for cattle-ranching and 
indigenous as well as imported breeds do well. About 92 per cent of the total 
land area is used for stock breeding ...The Africander breed (above) with 
characteristically sweeping horns, heavy dewlap and big hump, is typically 
South African, and was perfected by centuries of breeding and cross-breed- 
Ing. It is an important supplier of South Africa's beef requirements. 


Wool is the biggest single agricultural item on the export 
list. 


Since World War II the raising of karakul (Persian lamb) 
sheep has increased in importance. 


South Africa is eminently suited for cattle ranching. In the 
past few decades the cattle industry has been stagnant due 
to the introduction of the tractor, the subdividing of farms 
which made them too small for ranching purposes, and the 
switch to cash crops. In recent years more emphasis has 
been placed on the production of meat and dairy products. 
Industrial development since the war has helped to raise 
the domestic consumption of agricultural products and has 
wiped out most of the surpluses. 


Forestry 


The timber obtained from the 2.4 million acres of man made 
forest in the Republic provides upwards of fifty million 
wooden containers, 40% of its softwood structural timber 
requirements, all its kraftpaper and more than half its news- 
print needs, its entire requirements of supporting timbers 
for the mines, more than its domestic requirements in fibre- 
boards and hundreds of thousands of creosote treated poles 
for farming and other purposes. In addition the Republic of 
South Africa exports considerable tonnages of rayon pulp. 
The afforested area contributes more than $100,000,000 to 
the country’s industrial output. The forest industry, includ- 
ing its ancillary wood industries, has an annual wage bill 
of approximately $28,000,000 and gives employment to 
110,000 production workers. It is estimated that by 1980 
the plantations together with the areas still to be afforested, 
will have reached a sustained yield, including all types of 
timber, of 420 million cubic feet per annum (12 million 
cu. meters) and the country will be self sufficient in all its 
timber requirements except possibly paper and pulp. The 
contribution of forestry to the general economic develop- 
ment will in this way have doubled within 15 years. 


Although South Africa is a sparsely wooded country, the 
prospects for expansion of the timber industry are favor- 
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Item 
Cape and Natal 


Pilchard, Mackerel, Marsbanker............ 
Trawled Fish ... 
SNOEK niacin 
Rock Lobster 
Miscellaneous... 

Freshwater. Fisheries ...... 


Total (Cape and Natal) iiceccccliicsssemeen 


South West Africa 
Pilchard 
SMOCK iiss 
Rock Lobster 
Miscellaneous Marine. Fisheries 


Total (S.W.A.) 


Canned Fish Products 


Pilchard 
Marsbanker 
Mackerel ....... 
Total fect 
*Source: South African Fishing Industry Handbook. 
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1,000 short tons 


Ib. 
20,732,128 
10,714,744 
11,779,872 


43,226,744 


1962 


Ib. 
14,687,523 
18,132,072 

7,893,624 


40,713,219 


able. Even with plantations of exotic trees extended to their 
estimated maximum of 3,200,000 acres, only 1.4 per cent 
of the Republic’s total area will be under forests, compared 
with 25 per cent in Canada. But the country is compen- 
sated for this disadvantage by the exceptionally fast growth 
of exotic trees, like the eucalyptus and other gum trees, 
wattle, poplars, and several coniferous species. They grow 
from three to ten times faster than in the Northern 
Hemisphere. Most of the forest products are produced for 
domestic consumption. The wattle industry has, however, 
developed a large export trade. South Africa is the world’s 
chief producer of wattle extract. 


Fisheries 


Although serious development of South Africa’s fishing 
industry started only after the war, the Republic has 
already developed into the largest producer of fish and fish 
products in the Southern Hemisphere. South Africa and 
South-West Africa, regarded as a unit, rose to sixth place 
among the world’s fish-trading nations in 1959, with record 
exports valued at $53,200,000. 


The total catch increased from only 64,000 short tons in 
1938 to more than 1,100,000 tons in 1961. In thirteen 
years South Africa had increased her annual catch by 600 
per cent and in ten years fish exports had risen by 900 
per cent. 


Pilchards, marsbankers (menhaden), stockfish (hake), snoek 
(a variety of mackerel) and rock lobster are a few of the 
varieties caught by commercial fishermen. 


The most modern methods are used in the South African 
fishing industry, centered mainly between Cape Town and 
Walvis Bay. The greatest part of the catch is exported in the 
form of food fish, oils and meals. South African rock lobster 
is a well known delicacy in the United States. 


South Africa is one of the largest producers of fishmeal 
in the world. 
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Undertaking Railroads 


Cape Western icine 1.1139 


Cape Northern oni... = 


Borders eisai = 
Natal Southern .....0.. 0.7439 
Natal Central cocci 0.7507 
Eastern. Transvaal ...... 0.6056 
Rand & OFS. cise 0.5043 
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0.5433 


0.4011 


Industrial 


Bulk 


S.A. Cents Per Unit 
1.1210 | 0.9756 


0.8886 


1.8831 


0.6900 


0.9546 


0.4225 


0.3988 


0.8459 


0.9547 


0.6285 


0.7632 


0.5172 


0.4675 


Domestic 


1.4434 


2,6443 


2.0984 


1.7483 


1.9688 


1,8913 


1.0062 


Average 


1.1380 
0.9956 
1.0709 
0.6683 
0.8075 
0.5125 


0.4151 


ELECTRIC , POWER 


he generation of electric power inthe Republic is in 

the main undertaken by;the Electricity Supply Com- 
mission (Escom), a semi-governmental body, and munici- 
palities. 


Practically all electricity is. generated in)steam plants using 
as fuel sub-bituminous coalyminéd/in the Republic. South 
Africa’s large deposits of cheap/ coal-make it possible to 
generate electric power/at a lower cost than in most other 
countries. Escom alone. prodtced 18,121,000,000 units in 
1962 compared with 17,013,000,000..in 1961. (16,094,000,- 
000 units were produced in"1960.) “>, 


Price of Electricity 


Power stations in the northern provinces ‘are built on 
deposits of low-grade coal. In/consequence, power can be 
sold at prices which are among the lowest) if not the 
lowest, in the world for steam-generated electricity. 


The table shows the average price per unit sold during 
1962 for each undertaking. 
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Electric Power 


In the main industrial area, the Witwatersrand, Escom can 
supply electricity at about $0.0058 per unit and in areas 
like the Western Cape, which is furthest from the coalfields, 
at about $0.019 per unit. Due to the long distances and 
high rail costs within the Republic, most of the larger power 
plants are located near the coalfields of the Transvaal and 


Natal. 


Electricity consumption per head of South African popu- 
lation is same as that of Western Europe. South Africa 
generates three times as much electricity as the combined 
output of all other countries in Africa south of the Sahara. 


Escom alone will spend more than $560,000,000 in the 
next ten years on electricity development. 


NOTE: In South Africa more than 80 per cent of industry 
is concentrated on about 2.8 per cent of the total area of 
the land. A policy of decentralization of industry is being 
encouraged to alleviate the “crowding” as well as to create 
employment opportunities for the growing population in 
the Bantu Homelands. Under this policy of decentralization, 
entrepreneurs are encouraged by way of important con- 
cessions to erect factories on the borders of these home- 
lands. Several overseas firms have shown great interest in 
this policy and recently a leading British cotton concern 
announced that it was moving from Lancashire to the 
borders of the new State of the Transkei. 


Tm 
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TRANSPORTATION 


ince South Africa has no inland waterways, the rail- 
S roads are the most important form of transportation, 
especially over long distances. The railroads are owned and 
operated by the Government through the S.A. Railways 
and Harbors Administration. 


The railroad system comprises approximately 14,000 route 
miles, most of which is single track and is operated prin- 
cipally with steam locomotives. About 3,400 single track 
miles with heavy traffic density are electrified. Diesel- 
electric traction is also being introduced in certain areas. 


The Republic is served by a system of excellent highways. 
There are approximately 115,000 miles of national and 
provincial roads, of which approximately 13,300 miles are 
bituminous surfaced. 


The Railways and Harbors Administration operates road 
motor passenger and freight services over approximately 
32,000 route miles. 


The South African Airways operates regular internal serv- 
ices connecting the principal cities in the Republic, as well 
as regional services to neighboring territories and trunk 
routes extending from South Africa to Europe and 
Australia. Fifteen other international airlines, including 
Pan-American Airways and BOAC operate between South 
Africa and other parts of the world. Both domestic and 
overseas airlines, using high-speed, modern aircraft, operate 
from all-weather airports of international standard. 


South Africa is served by many trans-oceanic steamship 
lines (including three American lines), most of which are 
owned abroad, as well as a number of locally owned coastal 
lines. The principal ports are Cape Town, Port Elizabeth, 
East London and Durban. Durban, being nearest to the 
mining and industrial area of the Transvaal, handles about 
50 per cent of the total overseas cargo. It is the biggest 
port in Africa. 


The Republic has no navigable rivers. 
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uta Nias chino aieiaaniusg.r, oop SP MO 


Gold : 
Sagas AI Yen TA etree pe er 103,600,000 


Uranium Oxide ., 
{ona} { Baasromrriare yan amen ewes 91,000,000 
Diamonds (S$.A.) 00. 50,400,000 
Diamonds (S.W.A,) .... 47,909,400 
PESOS TOS tice sactates ieeaaislissictssaatioenectlevdvrecncineicunierescasetensbsi 32,200,000 
Platinum (no longer available) 
Lead Concentrates, S.WiA. occ misisasssissinnninetenieyaen 20,554,800 
MEAP BAEC ic riscinsbestenrcatecrcrrepecvrligesrtemenotirt pte 19,600,000 
FON ORB sacchniommiicae 16,800,000 
Lime & Limestone ....... 11,200,000 
CORON Ke ea i eos eoece ac atcccesiesaase scenes bebtaca we sobsdanegusrecntoaersd 8,400,000 
Vanadium . 2,800,000 
Silimanite .. 2,800,000 
SUlP AUT CPYTIESCS) iecscsvesceesssselerctonsecesecesemsrasnnetigicarenivesaranstsnnrrere 4,200,000 
PHOS PP ates ai iescesysaypctontdennnsttt rtnescintiarceens 2,800,000 
Tin & Concentrates 2,800,000 
Antimony 4,200,000 
Silver 4,200,000 
Fluorspar 1,400,000 
MEPEMiCUTite (oricetisisssiseesiesennsassereetenaaontansensrtiterinteenrsattonsny ney 1,400,000 
Flint Clay 1,400,000 
Titanium ..... 1,400,000 
Other—S.A, 49,000,000 
BETES NGA ssictsecctach ob pnyty > meteeneraeetegton 4,519,200 
TOTAL cssscsssssssssssissssisstnessssssnnennne 91y404,383,400 
34 


$ 960,400,000 


1963 


93,800,000 
95,200,000 
51,800,000 
57,395,800 
30,800,000 
30,800,000 


15/902,600 
18,200,000 
16,800,000 
12,600,000 
7,000,000 
2,800,000 
2,800,000 
4,200,000 
5,600,000 
4,200,000 
4,200,000 
2,800,000 
4,200,000 
1,400,000 
1,400,000 
1,400,000 
532,000 
64,400,000 
13,770,400 
$1,504,400,800 


MINING 


he development of the mining industry transformed 
South Africa from an agrarian and pastoral country 
to an advanced industrial state within a generation. 


South Africa possesses a greater variety of minerals than 
most other countries. Apart from oil and bauxite there are 


very few minerals which were or are not mined in South 
Africa. 


The Republic has the largest deposits and ranks among the 
world’s leading producers of: gold, diamonds, platinum, 
uranium, coal, iron ore, chromite, manganese, asbestos, 
antimony and corundum. 


In addition a large variety of other minerals occurs in South 
Africa such as silver, magnesite, fluorspar, nickel, tungsten, 
zinc, mica, pigments, baryte, andalusite, talc, copper, tin, 
beryllium, lead, titanium, graphite, kaolin kieselguhr fel- 
spar, Fuller’s earth, gypsum, lime, marble, phosphates, 
silcrete, salt, arsenic, molybdenum, tantalum, monaziate, 
mercury and zirconium. 


South Africa, excluding South-West Africa, produced about 
43 per cent of Africa’s mineral output during 1961. 


During the last thirty-two years the value of South Africa’s 
mineral production approximately doubled every ten years 
— from $159,000,000 in 1930 to $1,331,400,000 in 1963. 


35 


Gold 


South Africa produces 70 per cent of the world’s gold 
outside the Soviet Union. Output rose from 8,000,000 
ounces to 27,000,000 over the past fifty-two years. It is 
expected to increase further to 30,000,000 ounces in 1964. 


Gold and diamonds brought to the South African scene a 
number of brilliant entrepreneurs like Cecil Rhodes, Barney 
Barnato, Alfred Beit, J. B. Robinson, Sammy Marks and 
Sir Ernest Oppenheimer. Oppenheimer’s last act of faith in 
this country of golden opportunity was the planning of 
the Western Deep Level gold mine, the deepest and largest 
mine ever. This mine, expected to go down some 12,000 
feet (the height of eight Empire State Buildings), is a truly 
amazing feat of engineering. It will produce a fortune 
expected to exceed $3,800,000,000. 


South Africa has produced gold worth more than $15,635,- 
620,000 during the past seventy-seven years. 


Since mineral resources are wasting assets, one would 
expect gold production to decline, but instead new records 
are attained each year. To the original mines of the 
Witwatersrand new ones are continually being added — on 
the East Rand, the Far West Rand, Klerksdorp and the 
Orange Free State. 


The technical achievements of the South African gold 
mining industry are remarkable. With a fixed price for 
gold and costs continually rising, profits are being squeezed. 
Nonetheless the mines now profitably treat ores of a grade 
which fifty-two years ago were largely not worked. The 
average grade on the old Witwatersrand in 1910 was 6.8 
dwt. per ton as compared with 6.861 dwt. per ton for 1963. 


The Republic of South Africa produces 70 per cent of the free world’s gold 
:..a vast reef stretches over 250 miles in some places at a depth of over 
12,000 feet in a rich arc through the Transvaal and Free State Provinces; 
and as older mines become worked out new ones arise. The recently estab- 
lished Orange Free State mines now produce more than 30 per cent of South 
Africa’s gold... already more than Canada, the free world’s second biggest 
Producer. 
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Mining 


The possession of a unique export article like gold, which 
is desired by all the world, was of great advantage to the 
young South African economy. Gold, as the final means of 
paying international debts, can enter doors which import 
controls close to other commodities. 


With gold South Africa could, without undue difficulty, 
pay for the capital goods required to expand total national 
output. The gold industry created a market for the coun- 
try’s agricultural products, stimulated the development of 
manufacturing industry, and attracted enormous amounts 
of development capital to the Republic. Since the war 
alone, the gold mining industry attracted over $518,000,000 
in new capital — more than half of it from foreign countries. 
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Mining 


Uranium 


| : ; f : 
South Africa’s reserves of uranium oxide are estimated to 


total approximately 150,000 tons. At present production is 
at the rate of 4537 tons per year valued at about $101,640,- 
000 but can be very substantially increased according to 
the demand! the uranium content of South African ores 
range from eight ounces to 1/3 pounds per ton compared 
with an average of 2 pounds per ton for American and 
Canadian ores. This disadvantage is offset at present by the 
fact that uranium is produced as a by-product from ore 
mined and crushed in the normal goldmining process. 30 


After a concerted effort on the part of the State, the mining 
industry and scientists both from South Africa and other 
parts of the world pilot uranium extraction plants were 
established and commercial production of uranium oxide 
was in progress by 1952. Thus South Africa became an 
important source of supply to the United States and Britain. 


South Africa now has contracts to sell uranium oxide to 
the U.S.A. until 1966 and to Britain until 1973. It is expected 
that by the time these contracts expire, developments in 
new extraction and refining processes, now the subject of 
intensive research, will enable South Africa to compete 
successfully in the open world uranium market. 


Apart from the production of commercial grade uranium 
oxide, a pilot plant for the production of nuclear grade 
uranium metal and compounds has been constructed and is 
now in operation in Johannesburg. 


The Atomic Energy Board, which is the statutory body 
created to exercise control over all radioactive materials and 
the sale of uranium, has established the National Nuclear 
Research Centre at Pelindaba, near Pretoria, where the in- 
stallation of a20 MW ORR-type research reactor is nearing 
completion; it is expected to go critical early in 1965. 


This reactor installation—known as SAFARI-I (South 
African Fundamental Reactor Installation) — is one of the 
main facilities acquired for the intensive nuclear research 
program planned by the Atomic Energy Board. 
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The first diamond in South Africa was picked up on the banks of the mighty 
Orange River in 1867 by a little boy who used the “‘shiny stone” as a marble. 
Diamond mining is still an important industry in South Africa—the largest 
producer of gem diamonds in the world. Diamonds occur tn volcanic pipes 
which are being mined to depths of over 3,500 feet, or in alluvial deposits in 
river beds and along seashores. Recently undersea mining off the coast of 
South Africa showed such good results that this unusual method will doubt- 
less be further exploited. 


Diamonds 


The diamond industry of South and South-West Africa has 
become the fairy godmother of American women. It brings 
the happiness of her engagement ring and the glamor of 
her jewelry. 


South Africa produces a high percentage of gem stones, 
which makes the value of its diamond output the highest 
in the world. 


Most of the important producers in Africa sell through the 
Central Selling Organization of the De Beers Group, thus 
giving South Africa control over the marketing of more than 
90 per cent of the world’s diamonds. A large percentage of 
the gem stones is bought by the United States. 


South Africa also manufacturers synthetic industrial diam- 
onds, similar to those manufactured in the United States. 
The highly secret process was developed by researchers of 
De Beer’s Adamant Laboratory. A factory in Springs can 
produce sufficient industrial diamonds to meet the world 
demand for abrasive diamond grit for grinding purposes. 


A ,_AzTS > ew SA, 
RAE W aes 
Coal 


Of immense importance for the future development of the 
country are the vast coal reserves of the Transvaal, Natal 
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South Africa’s coal reserves are among the most extensive in the world. The 
country produces about 90 per cent of all coal mined in Africa. This abun- 
dance of cheap coal has ted to the establishment of SASOL, a gasoline-from- 
coal plant which is the biggest of its type in the world, 


and Orange Free State, estimated at some 75,000,000,000 
tons, or more than one-third the reserves of the Southern 
Hemisphere. South Africa produces 87 per cent of all coal 
mined in Africa. In 1961 total production was 43,612,000 
tons. 


Most South African coal deposits are shallow and the 
seams are extremely regular and nearly horizontal. Condi- 
tions are suitable for mechanized mining and, as in the gold 
mining industry, administration through centralized control 
increased efficiency. 


The average monthly output per colliery is considerably 
higher than in Britain and the United States. 


These factors enable South Africa to produce the cheapest 
coal in the world and the cheapest steam-generated elec- 
tricity. 


Comparative pithead prices per ton are: 


South Africa (Transvaal) ......... (in $) 1.69 
RDU PAUIIS lea yevsed sarc) ene tcuedl tac toan vileptetuis: « Ae ReeRet ea 7.45 
PANAG Hitler ieai Alene ume a tla, Wl tale ae eee 6.13 
Wintted eS rakes ei Galiis eS NM Ue eit aay 6.02 
IBaVOue ie ale iy ARMAS it ty NL deer eM aH Ul 3.07 


Gasoline and other chemicals are being produced from coal 
in the Republic and in due course South Africa is likely 
to develop into an important producer of chemical prod- 
ucts based on coal. 


Iron Ore 


South Africa’s cheap coal, coupled with the availability of 
extensive iron ore deposits has made possible the pro- 
duction of iron and steel at a low cost. The deposits are 
widely distributed and easily accessible. The reserves of 
high grade ore are estimated at 122,000,000 tons, while 
those of medium and low grade are practically limitless. 
South Africa possesses within its boundaries all the min- 
erals needed for the alloying of steel. 
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Other Minerals 


The Republic produces about half of the world’s platinum, 
is the largest producer of antimony, one of the largest pro- 
ducers of asbestos and third on the international list with 
chromium, manganese and uranium. 


South Africa’s Rustenburg mine has become the largest 
platinum producer in the world. There are enormous 
reserves in the Transvaal Bush Veld and production could 
be increased many times if world demand required. 


Probably the greatest chrome ore deposits in the world 
occur in the Lydenburg and Rustenburg areas of the Trans- 
vaal, while the Republic also has extensive deposits of 
manganese ore. Most of the chrome and manganese is 
exported in the form of ores to the United States and other 
industrial countries. The local production of ferrochrome 
and ferromanganese is, however, expanding. 


Copper was the first mineral produced in South Africa. It 
is mined at Messina in the Northern Transvaal and by 
partly American interests at O’okiep in Namaqualand and 
Tsumeb in South-West Africa. A huge project for the large 
scale exploitation of low grade copper ores at Phalaborwa 
in the North-Eastern Transvaal, has been engaged upon 
by the same interests. 


At Phalaborwa too the Phosphate Development Corporation 
(Pty.) Limited (Foskor) is rapidly making the Republic self- 
sufficient in phosphates. 


Oil 
The search for natural oil in South Africa has so far been 


fruitless, but recent investigation has shown that further 
searches could prove successful. 


The State-owned Sasol organization produces oil from coal, 
which will satisfy approximately one-seventeenth of the 
gasoline demand and supply diesel oil and many important 
chemicals. 
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Year ended 
30th June 


RSS Sse teaseticasaie ashes ica 


ROADS scalaceciiancianiiaetin 
1955-56....... i 
ORS OY asceseenasienaecnblertiy 
S715 Os corer nation tities 
plc Lot 2) epee eter 


ASA Src saistaiineanior j 
DEO ics nisciorausoaites aoc eles | 


No. of 
Establish- 
ments 

500 
2,473 
6,890 
7,695 

10,256 
10,877 
14,809 
15,604 
15,564 
16,065 
16,917 


No. of 
Establish- 
ments 


12,343 
12,610 
12,198 
12,611 
13,532 
14,308 
14,933 


No, of 
Employees 
(all races) 


65,916 
175,520 
218,298 
352,500 
488,661 
713,151 
754,879 
799,119 
819,640 
855,295 


| Papier ian 
(all races) 


| 792,333 
| 742,830 
755,336 
770,643 
781,815 
772,814 
796,443 


Mi 


Fixed 
Assets 
($ million) 


Salaries & 
pis 
($ million) 
664.3 
690.6 
737.8 
781.9 
800.4 
834.8 
907.0 


Gross Value 
of Output 
($ million) 


48.1 
266.1 
313.0 
559.0 

1,050.0 
2,169.0 
2,688.0 
3,065.0 
3,262.0 
3,343.0 


The following table is not comparable with the preceding one, since important changes 
in the method of enumeration were made by the Bureau of Census and Statistics. 


Gross Value 
of Output 
{$ million) 


3,281.4 
3,442.8 
3,556.2 
3,757.2 
3,882.5 
4,143.2 
4,375.1 


MANUFACTURING 


y hile mining gave the first impetus to the develop- 
ment of modern South Africa, it is now being 
overshadowed by the phenomenal growth of the manufac- 
turing industry. With a quarter of the national income 
already coming from secondary industry, South Africa is 
today among the advanced industrial countries of the world. 


Industrial development on an appreciable scale started at 
the time of World War I, was stimulated by the policy of 
protection introduced during the twenties, and was highly 
accelerated during and after the Second World War. 


The post-war development of South Africa has rightly 
been called an industrial revolution. The gross value of 
industrial output, only $48,000,000 at the time of the for- 
mation of the Union of South Africa in 1910 and $394,- 
000,000 at the beginning of the Second World War, in- 
creased to $4,143,000,000 in 1960. 
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EGOGi a) inacuion teu aiimotaaieguntaanamne $ 859,534 
Beverages 127,025 
Tobacco 57,114 
TBS URS iit clecioossssessart belo 188,425 
Clothing and Footwear 307,551 
Wood , 80,319 
Furniture 68,984 
Paper 139,387 
Printing 116,634 
Leather 26,082 
Rubber (ex. tires) 23,138 
Chemicals ycccus ates 371,477 
Petroleum and coal products ... 104,670 
Non-metallic mineral products . 191,731 
Basic metal industries 321,797 
Metal products ..... 371,571 
Machinery _ .... 180,071 
Electrical. machinery 168,620 
Transport equipment ‘ 48,472 
Miscellaneous ecenicn 98,986 
LT SE, A A TER NN SESS SE RL ES 
Total Manufacturing ici ccscccccsccssnnnsssssssscveenstespenneneseones = $3,851,588 | 
SS, VSS SE A a 
Construction 370,437 
Electricity and gas 127,740 
Laundries and dry cleaners .. 25,463 


—_<_$_$$$_ $$ J ————— 
Total all IMGUSETICS civics teeeectostmienesnmonaece $4,375,228 
Sn en a a a tte a 


(The above figures do not include motor vehicle assembly and manufacture of tires, 


batteries, parts and accessories, estimated at $280,000,000 for 1961-1963.) 
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Number of Salaries Gross Value 
Establish- Employees and Wages of Output 
ments All Races $1,000 $1,00' 

Western Cape ciecccscsssesseesseesssen 1,564 99,772 113,996 566,580 
Port Elizabeth/Uitenhage 449 29,880 31,980 165,018 
East London... 163 9,413 8,660 
Durban/Pinetown 1,058 76,652 82,333 530,000 
Southern Transvaal 3,975 261,487 331,797 1,463,889 
Pretoria 398 31,971 43,394 162,112 
Rest Of REPUDIIC circccsssiecmsinsnones 3,052 126,557 96,719 681,831 


| Total for Republic ow 10,659 635,732 $708,879 $3,610,500 
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Ample and inexpensive supplies of coal, iron ore and 
electric power were an excellent basis for industrial devel- 
opment, while the base mineral industries, agriculture, for- 
estry and fisheries added many more raw materials. 


South Africa’s industrialists have proved to be second to 
none, and although factory work is new to many non- 
whites, they promise to make an important contribution 
given the right training. 


While Government industries play a relatively small role 
in comparison with private manufacturing, a few public 
enterprises have been of great value in accelerating South 
Africa’s industrialization. 


The Electricity Supply Commission (Escom), started by the 
Government in 1923, today supplies the bulk of the 
country’s electricity needs. 


The Iron and Steel Industrial Corporation (Iscor), not only 
provided a basis for further industrial development, but is 
competitive in world markets and can today export steel 
to the United States and Europe. 


The South African Coal, Oil and Gas Corporation (Sasol), 
the Government oil-from-coal plant, is playing an impor- 
tant part in promoting the chemical industry. 


South Africa has industries as varied as those of the great 
industrial nations. Development has been especially rapid 
in the metal and engineering industries, in the food, bever- 
ages and tobacco industries, and in textiles and clothing. 
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South Africa is generally recognized as being a world leader in the field of 
housing. Nowhere in Africa can workers be said to be housed as well or as 
cheaply as in South Africa, This aérial photograph showing but a portion of 
the housing project at Daveyton (Transvaal Province) gives a good impression 
of the housing layout. Daveyton boasts water, electricity and waterborne 
sewerage thru-out. The rental per two-roomed brick house, plus. bathroom 
and kitchen is $5.50 per month and for a three bedroomed house it is $7.00 
monthly, No wonder so many illegal immigrants from neighboring Black states 
try to infiltrate into South Africa to share in its great wealth and social services. 


FINANCIAL STRUCTURE 


or a young country South Africa has a well developed 
financial structure. 


At the top is the South African Reserve Bank, central 
bank of the Republic. This bank, performing all the usual 
central banking functions as well as buying the output of 
the gold mines, has played an important part in facilitat- 
ing the economic development of South Africa. It was 
established in 1921. 


The Republic has an extensive and efficient system of nine 
commercial banks including branches of the Chase Man- 
hattan Bank and the First National City Bank of New York, 
with total assets of $2,146,200,000 compared with $996,- 
800,000 in 1946. These banks limit themselves mainly to 
the provision of working capital in the forms of short-term 
overdrafts and discounts. Recently they also started mov- 
ing into the field of hire-purchase (instalment) finance. 


The South African building societies, mobilizing the sav- 
ings of the small man and investing them in mortgage 
loans on buildings, have grown vigorously since the war 
and have total assets almost equal to those of the commer- 
cial banks — $1,920,800,000 in 1962 against $394,800,000 
in 1946. 


The hire-purchase finance companies, specializing in dis- 
counting hire-purchase contracts or lending money against 


.the security of such contracts, have also grown remark- 


ably. Their assets increased from $14,000,000 in 1946 to 
$366,800,000 in 1962. 


The short-term money market has been developing rapidly 
since 1949 and a growing number of institutions are con- 
centrating on the mobilization of temporarily idle funds of 
banks and other financial institutions for investment in 
liquid assets, such as government bills, trade bills and 
short-term gilt-edged securities. 
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South African insurance companies, with total assets of 
about $1,680,000,000 in 1962 against $383,600,000 in 1946 
have reached an advanced stage of development. While 
approximately two-thirds of their assets are held in the 
form of mortgage loans and the securities of Government 
and other public bodies, they are making an important and 
increasing contribution to the development of private busi- 
ness through investment in corporate stocks and bonds. 
As in the case of insurance companies, there is still wide 
scope for greater participation by pension and other social 
security funds in investment in corporate securities. The 
funds of public authorities alone have assets exceeding 
$1,470,000,000. 


The Johannesburg Stock Exchange, inaugurated in 1887, 
is now the only stock exchange in the Republic. It has 
members throughout South Africa. The Exchange has 
experienced a remarkable growth in the past two decades, 
the number of companies with quotations increasing from 
265 in 1938 to 1,224 in 1962. 


In the same period the total market value of quoted securi- 
ties increased from $1,900,000,000 to $1,202,300,000. 


Especially notable was the fast growth of the number of 
industrial companies with quotations from $123,000,000 in 
1938 to $1,626,800,000 in 1962, reflecting the growing 
importance of manufacturing industry in the country’s 
economy. 


A special feature of the South African financial scene is 
the development of the so-called mining houses. They are 
investment houses and holding companies exercising cen- 
tralized control over a wide variety of mining enterprises, 
making possible large-scale operations and the attainment 
of a high standard of efficiency. The mining houses have 
also acquired extensive interests in other fields such as 
forestry, real estate, manufacturing industry and lately 
financial institutions as well. Some of these houses have a 
very well balanced spread of interests, an example being 
the Anglo American-De Beers group with interests in gold, 
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Financial Structure 


Gross Capital Formation — ($ Million) 
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Financial Structure 


diamonds, copper and other base minerals, manufacturing 
industry and financial institutions. 


Among the more usual type of investment companies is 
numbered the American-South African Investment Com- 
pany, a United States closed-end investment trust with 
investments exceeding $49,000,000 in South African min- 
ing shares. 


The Industrial Development Corporation was established 
by the Government in 1940 to promote industrial develop- 
ment in South Africa by providing medium and long-term 
financing to promising firms. The I.D.C. lends assistance 
to new ventures as well as established firms embarking on 
expansion or modernization. The corporation acts as under- 
writer, subscribes for shares itself or makes loans available. 


The I.D.C. has played an important part in financing two 
big Government enterprises — Sasol, the oil-from-coal pro- 
ject, and Foskor, the phosphate development corporation. 


The corporation has co-operated with overseas firms in 
establishing a number of very important new industries, 
such as the rayon pulp industry at Umkomaas and the 
carbon black plant in Port Elizabeth. 


To sustain the rapid growth of the Republic’s economy 
South Africans have had to save a high percentage of their 
national income. In the post-war period approximately 25 
per cent of the national income was spent on capital goods. 


Gross Capital Formation 


Gross capital formation in South Africa increased from 
$568,400,000 in 1946 to $1,597,400,000 in 1962. South 
Africa’s annual savings amount to between $1,400,000 and 
$2,100,000 per year. 


The South African economy has, therefore, reached a 
stage where a reasonable rate of growth can be maintained 
from internal savings alone. Additions of foreign capital 
will, however, still be very useful to accelerate the rate of 
growth, and are welcomed by the Government. 
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The City of Port Elizabeth in tne Eastern Cape Province. This city was the 
landing place of the 5,000 British 1820 Settlers who were sent by the Colonial 
Government to farms on the turbulent Eastern Frontier of the then Cape 
Colony. These Settlers, unused to South African conditions soon established 
themselves in towns and were largely responsible for preserving the English 
heritage and language in South Africa. English is, with Afrikaans, one of the 
country's two official languages. 


FOREIGN INVESTMENT IN SOUTH AFRICA 


t has always been the policy of South African govern- 

ments to encourage overseas investment in South Africa. 
The South African people and government have tradition- 
ally been strongly in favor of private enterprise. Govern- 
ment spokesmen have repeatedly stated that they have no 
intention of entering any field of activity where private 
enterprise shows itself willing and able to do so. 


No South African government has ever placed restrictions 
on the payment of dividends to foreign shareholders. 


The rates of taxation in South Africa are low in compari- 
son with those in most of the advanced industrial coun- 
tries. The rate of normal income tax on public and private 
companies (other than gold and diamond mining com- 
panies) is 30 cents per Rand. 


Fiscal policy in recent years was aimed at the encourage- 
ment of saving and investment. The exemption limit for 
super tax was raised, and increased use was made of invest- 
ment allowances and accelerated depreciation allowances 
for tax purposes. The tax on retained earnings of public 
companies was abolished. 
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In the case of mines, all capital expenditures can be 
charged off against current income before paying any 
income taxes and losses may be carried forward until a 
profit is realized. 


The increasing participation of overseas firms in the South 
African economy is reflected in the country’s foreign lia- 
bilities, which grew from $3,906,000,000 in 1956 to 
$4,215,400,000 in 1962. 


Britain is still responsible for more than half the foreign 
investments in South Africa. In 1960 that country had 
interests totalling about $2,538,200,000 in South Africa, 
while the Americans had investments amounting to $590,- 
000,000 in South Africa. 


The most important foreign investors in South Africa, 
besides Britain and the United States, are France ($231,- 
000,000), Switzerland ($172,200,000) and other Western 
European countries such as Western Germany, Belgium, 
Holland and Italy with about $184,800,000. 


American investments in South Africa are mainly in min- 
ing and manufacturing industry, as the table shows. 


The American companies in South Africa have done 
extremely well. 


According to figures in the Statistical Abstract of the 
United States (1962), the average total return on American 
direct investments in South African mining in 1960 was 
29 per cent and in manufacturing nearly 74 per cent. 


Of the more than 160 United States firms with direct 
investments in South Africa, twelve are in the automotive 
field, thirteen in drugs and cosmetics, twelve supply elec- 
trical equipment and appliances, and fifteen industrial 
equipment. There are ten each in food and farm equipment 
and other manufacturing fields. 
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SOUTH AFRICA’S FOREIGN TRADE 


IMPORTS* 


. $ 850,920,000 
1,307,040,000 
1,166,760,000 
1,188,880,000 
1,228,920,000 
1,346,770,000 
1,385,680,000 
1,539,490,000 
1,558,610,000 
1,215,000,000 
1,241,800,000 
1,331,120,000 
1,325,931,600 
1,385,516,000 


*F.0.B, **F.0.B. includes imported merchandise that is re-exported 


and supplies to foreign ships. 
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MERCHANDISE** 


Exports 


626,360,000 
815,920,000 
799,960,000 
829,640,000 
927,640,000 
1,032,920,000 
1,154,160,000 
1,264,480,000 
1,093,120,000 
1,201,000,000 
1,239,000,000 
1,404,436,600 
1/431,035,200 
1,699,320,000 


Net Gold Output 


$411,600,000 
420,280,000 
425,180,000 
427,980,000 

| 461,020,000 
511,700,000 
552,860,000 
600,040,000 
616,281,400 
704,760,000 

| 742,280,000 
| 805,840,000 
89,520,000 
96,390,000 


and sales of fuel 


nternational trade plays a very important part in the 
South African economy. 


Imports have averaged about 30 per cent of national 
income since 1950, but have dropped below this figure 
since 1959. Exports, even excluding gold, averaged 21 per 
cent of national income in the 13 years since 1950. Gold, 
of course, plays a dominating role in South Africa’s foreign 
trade. The net gold output amounted to $963,900,000 in 
1963 in comparison with total merchandise exports of 
$1,385,160,000. 


Primary products make up the bulk of the Republic’s exports 
although foreign sales of manufactured goods, especially to 
the neighbouring Rhodesias, have increased rapidly since the 
war. Two groups of commodities account for more than half 
the country’s exports excluding gold: — agricultural and 
pastoral products, and foodstuffs; and metals, metal manu- 
factures, machinery and vehicles. The most important 
single export products, besides gold, are wool, skins and 
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IMPORTS 
1960 1961 

Animal, Agricultural and 

Pastoral products. ........ 13.3 13.4 
FOOdStUIIS ota ie iis eas Ps 68.9 57.4 
Ales, Spirits, Wines, Beverages. 5.9 5.0 
FORME CO: i Wisainticaininad arcane crear: 5.4 5.0 
Fibres, Yarns, Textiles, Apparel. 255.8 227.2 
Metals, Machinery, Vehicles ...... 704.6 620,1 
Minerals, Earthenware, 

VlASSWaTE Soo oo ninuiiatuanmahasnin soem 54.7 
Oils, Waxes, Resin, 

Paints and Varnishes wu... 143.6 130.5 
Drugs, Chemicals and 

Pertilizerss <7. .chinimumuauausapee oor aee 72.9 
Leather, Rubber and 

Manutactures thereof i... 42.0 34.7 
Wood, Cane, Wicker and 

Manufactures thereof 00000... 37.1 28.7 
Books, paper and Stationery ....... 66.0 59.6 
Jewelry, Time pieces, etc. ......... 23.3 19.9 
GENO ah icc cusipnmpninuaaddiacdaane es EB ioe 

COUNTRY IMPORTS FROM 
Ja} gh 4: 145 sieges meng, tea tiny $ 434 
United States irsussnins 237 
W. Germany 144 
Japan 59 
Rhodesia and Nyasaland .. 38 
CAMAMA wviciccssticseecsenciecsery 36 
Other Countries ....., 542 


1962 


14.8 
55.3 
5.5 
5.5 
242.3 
625.7 


54.2 


36.4 


100.0 


EXPORTS 


1960 


227.9 
229.0 
9.7 
2.9 
18.5 
366.1 


123.8 


28.0 


15.8 


15.4 


6.6 
8.3 
Sau. 
18.1 


1961 


237.9 
286.9 
10.6 
3.6 
15.8 
353.4 


142.2 


EXPORTS TO 


$ 405 
122 


41.6 


100.0 


A 


ong Sa ee 


hides, fresh and canned fruit, corn, uranium, diamonds 
and metals and base minerals. The group metals, machin- 
ery, etc., account for nearly one-third of exports and, with 
the present expansion of the steel and allied industries, 
will probably become even more important in the future. 


Manufactures account for approximately 80 per cent of 
the Republic’s imports, with foodstuffs, industrial raw 
materials and semi-manufactured goods making up the rest. 


Almost half the imports consist of metals, metal manu- 
factures, machinery and vehicles. Despite the rapid growth 
of South Africa’s industrial plant, the proportion of im- 
ports in this group compared with total imports, increased 
appreciably during the fifties. 


Large quantities of textiles, textile fibres and clothing, as 
well as crude and refined petroleum, are imported. 


Direction of International Trade 


Britain and the United States are South Africa’s most 
important trading partners. 


Britain purchases about one-third of South Africa’s ex- 
ports and supplies approximately the same percentage of 
its imports. The United States is the second biggest source 
of imports, with West Germany third. The United States 
is also second on the list of export markets. 


Until 1957 American exports to South Africa far exceeded 
those from the European Common Market countries. Since 
then Common Market exporters have caught up with and 
surpassed American sales. 


United States Trade with South Africa 


The United States is South Africa’s second most important 
trading partner and the aggregate trade between the two 
countries exceeded $427,000,000 in 1962. From the Ameri- 
can point of view, South Africa occupied fourteenth posi- 
tion as a trading partner. 
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1958 1959 1960 


puter Dollars) | . . ul 

Post peauie  eake is phe Bh a United States exports to South Africa averaged $254, 
000,000 per annum during the five years 1955-1959 and 
FISH, FrOZEN ANd CANNED op rmesinnesssnnna 1.2 5 7 1.6 ( 5 
Lobster, frozen and canned .. 2 “ a ahs increased to $276,000,000 in 1960, but then decreased to 
Sits es 38 27 21 27 $227,800,000 in 1961. 
Ostrich feath 2 3 3 4 Pitas A : : 
Fgh creel ane rerilica 9 1.4 8 1.0 The decline in American exports to South Africa during 
SUE ll lec alla is By es is 1961 amounted to more than 174% per cent compared with 
Wah tak ode Ri he: 1960 and was considerably larger than the 9% per cent 
His aceh “manufac ures =) 10 1. Ps decrease in South Africa’s imports from all sources. 
‘ool, apparel ........ = é ; : 

Wood, pUID j.. 3 1.7 1.4 15 
ae 2 5 = Statistics for the first half of 1962 disclose a substantial 
ASBEStOS oersinnn 6.7 6.4 6.5 6.5 increase in United States imports from South Africa with 
Other Mineral A 4 Ae 3 : 
Diamonds... 12.8 15.4 15.8 20.7 a total of $126,610,000, compared with $100,620,000 for 
ne creapas ; = ee at be the first half of 1961. This increase was mainly due to larger 
Manganese ore and ferro manganese... 7.0. 5.2 8.1 8.6 i i i i j 
Che LLC Be: Ee aS eo imports of wool, diamonds, uranium oxide, germanium 
Other metallic ores ... A 3 is 6 oxide, steel products, rock lobster, fish products, maize oil 
Co 12.8 8.9 18.3 12.7 E us 
rel Paracas 10.2 és 72 67 | and sugar. On the other hand United States exports to 
nal ohecg a aS = ue , South Africa decreased by $10 million during the first half 
Electrical Machinery . 4 3 . | } of 1962 and amounted to $112,530,000 compared with 
Automobile part hs ue a : | j 
Phthalatic Anhyarice ae Naphthalene e be 2 a } $122,800,000 for the same period of 1961. 
Sodium Chromate/bichromate .., fe) 3 4 3 } 
Germanium Dioxide .. ie 4 & it As a result of these developments the balance of trade 
same a em a 2 between South Africa and the United States which had 
eraser ies ane es a always been in favour of the United States, moved in 


South Africa’s favour for the first time. 


United States imports from South Africa amounted to 


| 
| 
19591960190 | 
| 
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i : * . 
(Million Dollars) $205,462,000 in 1961 compared with $201,317,000 in 1960. 

‘Total AWS Products cc cio tue ei eee ate mage 276.8 227.8 | ~ 

Animal Products, edible .. 8 1.2 1.4 1 Minerals, ores and diamonds have for many years been the 

i : 41 2.8 moe i : 

ee ane a 31 24 ' principal commodities exported from South Africa to the 
Other Animal products 3 5 4 | ite t t r ities r ll inin 
RM GAN seaeeclt dak des ey Su ae ae Unit d States, bu othe commoditi are gradually gaining 
Other Vegetable products, 1,1 1.1 1.1 in importance and in 1960 non-mineral products accounted 
Rubber and Manufactures .. 8.0 8.2 7.2 ‘ ps hh. Advices’ 5 ited 
inedible Vegetable products 1.8 2.5 2.1 or 40 per cent of Sout rica’s exports to the Unite 
Cotton and Manufactures ...... 14.0 18.4 16.2 . . 
Man-made fibres and Manufactures 18.8 18.7 15.8 States compared with only 27 per cent in 1957. 
Other Textile products .... 3.8 4.0 3.7 
Wood and Manufactures 3.1 4.0 te At present most of South Africa’s trade is with the Eastern 
Paper and Manufactures 8.1 10,1 10.2 f nei 5 Tay 
Petroleum afd products: 8.2 9.2 9.3 seaboard but a South African trade mission which visited 

onmetallic mineral products 4.4 4.9 4. a F : * 
Metals and Metal Manufactur 6.6 15.7 77 the United States in 1961 reported potentially good trading 
Automobiles and parts ...,.. 25.1 Wed 22.3 sos ‘ : 
Other Machinery and part 62.8 93.8 54.3 opportunities between the Republic and the fast growing 
Chemicals and related products 26.3 28,7 26.5 areas of the South. 
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Agricultural products, edible onesie 


Agricultural products, inedible... 
Wines, spirits, ete. ......... 


Animals and animal Products oo. cccscsscismomessnmsnessneses 


Fibres, textiles and products 
Wood and wood products .. 
Iron and iron products ............ 


Non-ferrous metals and Product cocccscissnssumnmnue. 


Non-metallic minerals .. 
Chemicals and allied products ....... 
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Value (Canadian $) 


1959 


15,805,200 
132,315 
2,629 
3,087,653 
585,006 
14,146,368 
10,398,042 
3,407,894 
120,011 
2,217,452 
1,474,762 


51,377,332 


1960 


7,780,606 
95,865 
5,892 
1,971,291 
573,714 
17,260,512 
14,031,639 
5,757,424 
201,321 
3,086,818 
1,890,390 


52,655,472 


Value (Canadian $) 


1959 


2,395,852 
137,387 
648,227 
384,497 

292 
50 
921,601 

1,588,826 
379,736 
175,444 


6,631,912 


1960 


5,362,983 
361,352 
709,997 
471,490 

502 

119 
689,128 
1,879,047 
1,740,162 
68,154 
198,742 


11,481,676 


South Africa’s Trade with Canada 


South Africa’s trade with Canada, the world’s fourth 
trading nation, has increased in recent years. The South 
African trade mission to Canada in 1961 reported that 
Opportunities exist to expand this trade still further. 


Canada’s exports to South Africa increased from $51,- 
000,000 in 1958 and $51,400,000 in 1959 to $52,700,000 
in 1960. Main items in Canadian exports to South Africa 
are timber, pulp and newsprint, automobiles and auto- 
mobile parts, and primary aluminum. 

Canadian imports from South Africa increased from 
$6,600,000 in 1959 to approximately $14,000,000 in 1962. 
The increase by more than 127 per cent was due mainly to 
increased imports of sugar, manganese ore and tobacco. 


Other important imports from South Africa include canned 
fruit, fruit juices, canned fish, fresh oranges and grapes, 
wines and brandies and various minerals. 
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Based on an ample supply of raw materials, the food processing and canning industry 
has become the biggest group of South Africa’s manufacturing industries: 


1954-55. esses 


1955-56 


1956-57. 


195758 iti 


LS S8=5O.) cucu 


1959-60. 


1960-61 


Number of 
Establish- 
ments 


Employees 
All Races 


91,825 


98,020 


100,572 


101,873 


102,232 


96,361 


97,301 


Salaries 
and Wages 
$1,000 


Cost of 
Materials 
($ Million) 


621.5 


Gross Value 
of Output 
$1,000 


DEVELOPMENT AND POSSIBILITIES 


‘he South African population is expected to increase 
from the present 17,065,000 to a figure of between 
26,000,000 and 30,000,000 at the end of the century. 


This population growth will ensure a rapidly increasing 
market, thereby eliminating one of the obstacles to more 
rapid economic growth at the moment. On the other hand, 
it is a formidable challenge to the country to gear its 
economic development to keep pace with the rapid popu- 
lation growth. 

While agriculture and mining are both capable of con- 
siderable expansion, the greatest growth potential exists 
in manufacturing industry. 


Agriculture 


Experts are confident that, with the extension of scientific 
methods in agriculture, South Africa will have no difficulty 
in feeding a population three times that of the present. 
Increased mechanization and the application of more scien- 
tific methods promise to be a feature of the development of 
forestry and fishing as well. The production of corn, wheat, 
meat, oilseeds, dairy products and sugar can all be materi- 
ally increased. 


In the field of food processing and preservation, canning 
and freezing, new adjustments will have to be made. 


Wool will continue to play an important part in the cloth- 
ing field and the Republic’s wool-processing industries are 
assured of expansion. South Africa’s worsted products now 
compare with the best in the world and the worsted textile 
industry will be of great importance to South Africa during 
the sixties. 


The cotton textile industry can be another field offering 
employment to tens of thousands of nonwhites. 


Forestry 


The timber obtained from the 2.4 million acres of man 
made forest in the Republic provides upwards of fifty 
million wooden containers, 40% of its softwood structural 
timber requirements, all its kraftpaper and more than half 
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“Down to the sea in ships...’’ Always the same glittering harvest, the 
windy days and. uncertain nights...gnarled hands draw in the net 
puckered faces scan the horizons for new shoals and modern echo-sounders 
bleep in well-equipped cabins. The fishing industry in South Africa has 
expanded so rapidly since 1945 that the country has become the largest 
producer of fish products in the Southern Hemisphere. Above; a catch of 
pilchards off the South West African Coast and below: flensing a whale at 
Durban, 


its newsprint needs, its entire requirements of supporting 
timbers for the mines, more than its domestic requirements 
in fibreboards and hundreds of thousands of creosote treated 
poles for farming and other purposes. In addition the 
Republic of South Africa exports considerable tonnages of 
rayon pulp. The afforested area contributes more than 
£35,000,000 (or nearly 100,000,000 dollars) to the country’s 
industrial output. The forest industry, including its ancillary 
wood industries, has an annual wage bill of approximately 
£10,000,000 (28,000,000 dollars) and gives employment to 
110,000 production workers. It is estimated that by 1980 
the plantations together with the areas still to be afforested, 
will have reached a sustained yield, including all types of 
timber, of 420 million cubic feet per annum (12 million cu. 
meters) and the country will be self sufficient in all its 
timber requirements except possibly paper and pulp. The 
contribution of forestry to the general economic develop- 
ment will in this way have doubled within 15 years. 


Although South Africa is a sparsely wooded country, for- 
estry is playing an increasing role in industry. Paper pro- 
duction, based on fast-growing exotic woods, is certain to 
expand and some hardboard factories have been so suc- 
cessful that they have found ready markets in many coun- 
tries including the United States. 


In Natal, particularly favorable conditions exist for the 
establishment of wood-processing industries because of the 
availability of water, the greater facilities for effluent dis- 
posal into the sea and the proximity of ample labor from 
the adjoining Bantu areas. The successful rayon pulp in- 
dustry in this area is an example. 


Fisheries 


The spectacular advance of South Africa’s fishing industry 
will continue. Intensified research, the use of the most 
modern methods in catching and processing fish, and the 
formation of strong, stable financial groups have placed 
this industry in a favorable position to exploit the excel- 
lent opportunities presenting themselves. 
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Mining 


In mining, the ever-expanding gold mining industry is 
still heading for production records as the new mines of 
the Orange Free State, the Far West Rand, Klerksdorp and 
the Kinross areas begin making their contributions. This 
important pillar of the South African economy is growing 
still stronger. 


The diamond industry is also capable of adding new rec- 
ords to its impressive list of achievements. 


American interests will play an important part in expand- 
ing the South African copper industry. In South-West 
Africa, the Tsumeb Corporation—an American backed 
firm — will spend $25,200,000 on expansion at its mine, 
including a new copper smelting plant, a lead smelting 
plant and a refinery. 


At O’okiep in the northwestern Cape, Americans are spend- 
ing $7,000,000 on equipment for a new copper mine. 


Newmont Mining Corporation of New York has begun a 
four-year surface drilling program to explore the possibili- 
ties of the extensive low-grade copper deposits in the 
Phalaborwa area. If Newmont decides to exploit the cop- 
per, it will cost $84,000,000 to $98,000,000 to bring a mine 
to the production stage. 


Industry 


The phenomenal rate to industrial growth since the war 
has slowed down somewhat since the mid-fifties, but a new 
wave of expansion seems destined to carry the Republic to 
new heights. 


Capital expenditures of the order of $2,996,000,000 in new 
industrial expansion in the next few years have been 
announced already and are, according to Government 
economists, likely to be far exceeded. These include ex- 
pansion of $840,000,000 in iron and steel, $560,000,000 
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ae metal working and engineering industry owes its rapid advance to the establishment 
f the South African tron and Steel Industrial Corporation. The’ industry has developed 
3s follows (private establishments only): 


Number of Gross Value 
Establish- Employment of Output 
ments (All-Races) ($1,00¢ 


LL 


Basic Metal Industries: 


111 29,490 128,571 
117 ! 33,263 160,578 
116 36,341 174,035 
118 37,261 179,878 
118 38,260 257,000 
124 38,117 285,889 
129 40,292 321,797 


SSNs samesemsen 


Metal Products, except Machinery 
and Transport Equipment: 


942 64,757 | 201,185 
979 63,207 197,278 
980 65,644 209,257 
999 67,468 227,242 
1,031 | 67,973 316,205 
1,104 67,993 335,294 
1,183 69,840 371,571 


———— 


Manufacture of Machinery, 
except Electrical Machinery: 


324 26,638 81,328 
366 26,966 R 

351 27,229 95,650 
ayv2 28,975 101,464 
411 29,907 155,607 
428 28,790 156,996 
459 29,821 180,071 


a  —  ———————— 
Manufacture of Electrical 
Machinery, Apparatus and Supplies: 


655 22,166 78,871 
669 22,060 886 
688 23,387 95,250 
721 24,217 3 

773 25,796 102,036 
829 25,516 154,616 
884 27,798 | 168,620 


ssieshasiataniasanietitebipeateasglindataste eli aaetiiasciee ee 


Manufacture of Transport 


Equipment: 
324 16,486 120,943 
277 9,856 31,381 
252 9,356 34,421 
234 9,705 35,372 
230 9,613 49,722 
; 238 8,491 41,698 
oe 230 8,878 48,472 


*(The decline from 1954-55 to 1955-56 was due to a change in the enumeration method, 
automotive products being excluded.) 
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in electric power, $84,000,000 in the production of gaso- 
line and other chemical products from coal, $560,000,000 
in transport and upwards of $756,000,000 in other projects. 
In addition, industrial development will be strongly stim- 
ulated by the Orange River Project, the biggest single 
water, irrigation and hydro-electric power project ever to 
be undertaken in Africa. This plan is in the same category 
as the Tennessee Valley Authority and, upon completion, 
will cost more than $630,000,000. 


But even with the unprecedented industrial expansion of 
the past twenty years and the vast future development 
plans at hand, only a fraction of the country’s raw material 
possibilities have been developed. The greater part of the 
abundant resources of South Africa are still largely unused. 
Investigation and research is constantly adding to the great 
wealth of resources still lying hidden. 


As indicated, sizeable industries have already been founded 
upon both base minerals and agricultural products, and 
some of these have become important exporters of finished 
and semi-finished goods. These include metal goods of 
many kinds, clay and lime goods, chemicals and insecti- 
cides, leather-ware, sugar, rayon, paper, tanning extracts 


and food. 


Base Minerals: 


South Africa has, however, only begun to benefit from many 
of its important base minerals such as chrome and manga- 
nese. Anglo American Corporation and a Swedish com- 
pany, Avesta, are setting up a low carbon ferrochrome 
plant. 


Numerous investigations are also being conducted into the 
economic feasibilities of other raw materials such as rare 
earths, titantium sands, thorium ores and low-grade cop- 
per, lead and other deposits. 


Iron and Steel Industry: 


South Africa’s fast growing iron and steel industry is one 
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of the manufacturing industries in which the country has 
the greatest comparative advantage. The production of 
iron and steel and its further manufacture into a wide 
variety of products for the local and export market, can 
be one of the most dynamic factors in the Republic’s in- 
dustrial growth in the future. 


Iscor plans to step up its steel production from the present 
rate of 2,350,000 tons to 4,500,000 tons in 1972, at a cost 
of $784,000,000. Union Steel Corporation will spend $14,- 
000,000 over five years and African Metals Corporation 
will spend $14,000,000 on a new foundry at Newcastle in 
Natal, to meet with a Japanese demand for $252,000,000 
worth of pig iron over ten years. The Swedish firm SKF 
will build a new rolling mill to provide types of steel sec- 
tions hitherto not manufactured in South Africa. 


Two Dutch companies and a South African firm plan a new 
shipyard in Durban. 


\ 


While the local production of oil from coal is being ex- 


Registration. According to the statistics published by the Bureau of Census and Statis- panded, there is still ample scope from refining more im- 

tics, the total number of motor vehicles in the Republic, i.e. licensed vehicles and those . * s . 

owned by the Government, the S.A. Railways and Harbors and Provincial Administration, ported oils. Shell (South Africa) plans an oil refinery at 

was as follows: Durban at a cost of about $70,000,000 and the California 

SS SSS SE SST SS SSS Texas Oil Company (Caltex) one at Cape Town at a cost 
Motor Ganiencdel Moka of approximately $30,800,000. 

Year Cars Buses Vehicles Cycles Total Tractors 3 

1953. 542,740 5,022 152,399 27,189 727,350 58,398 Automobile Industry: 

uh Lo. Giealiares 561,078 5,324 161,130 28,227 755,759 66,606 


In the automobile industry, in which American capital is 


1955 .ccmne 596,367 5,624 176,724 30,681 809,396 a i : ? 

ae ised | eben deste; | se geo 370,250 | prominent, the tendency is towards the production of more 

W957omenn 697,555 7,981 205,292 50.717 961,545 oe parts in South Africa. 

1958.cimu 764,501 10,152 213,411 61,157 1,049,221 121,235 Champion Spark Plugs have decided to manufacture in 

1959... 816,460 | 12,464 219,618 85,472 1,134,014 81,240 South Africa and General Motors are also producing more 
mma 901,515 16,371 229,070 89,614 1,236,570 88,454 parts there. Ford is expanding its Port Elizabeth assembly 

N.B. Latest available figures. plant and building new warehouses and a service training 

WO ee es eRe ae es mee center. 

iM HW) ordinavea wich adits IG ewe ar ane Toe oe a ae Four tire companies have decided to start a synthetic rub- 

ok morntien Bide eaparatet but not licensed, while crawler tractors are exempt . ber plant at Sasolburg at a cost of $12,600,000. Sasol’s 
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The new building for the Volkskas Bank in Roodepoort in the Transvaal. Ex- 
citing new lines tn architecture are typical of the dynamic growth of the new 
industrial and commercial South Africa. 


Litho. in U.S.A. by Ardlee Service Inc. New ¥ 
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